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Global trade after
4 years of “America First”

Multilateralism or will nothing change?

Current US-China relationships
the impact on the Palm Oil market



REVIEW OF 2020 CHINA OLEIN MARKET

China Monthly Olein Imports (D00MT) China Monthly Olein Stocks (000MT)
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China Monthly Olein Demand (000MT)
=i « 2020 annual Olein import at 4.6 million MT, down 16.9% YoY.
However, Olein demand is more robust than expected at 4.7
600 million MT, down 11.3% YoY.
= + The impact of Covid on food services demand in FH2020 is
- largely offset by higher demand in energy sector (UCO) and feed
sector. But reduced blending into LCO/diesel in LH2020
300 contributed a drop on YoY demand.
- + End 2020 stocks were comfortable as a result of bigger import
e programme before Indonesia new levy policy.
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Source: AQSIQ, Cofeed, March 2021
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Table 07: Soybeans: World Supply and Distribution

Thousand Metric Tons

Soybeans world trade flow

49% of total production

Feb Mar S o— 9% @
2016/17 2017/18 2018/19 2019/20 2020/21 2020/21 28% N
Production I‘ (/@
Brazil 114,900 123,400 119,700 128,500 133,000 134,000 .,
United States 116,931 120,065 120,515 96,667 112,549 112,549 ~ o
Argentina 55,000 37,800 55,300 48,800 48,000 47,500 7 gl )
China 13,596 15,283 15,967 18,100 19,600 19,600 o o Y 6%
India 10,992 8,350 10,930 9,300 10,500 10,700 sewses
Paraguay 10,418 11,046 8,520 9,900 10,250 10,200 wus. Soybean Export Sales as of Feb 25, 2021 - .
Canada 6,597 7,717 7,417 6,145 6,350 6,350 e — R o renrary 26,2021
Other 21,425 20,175 22,695 21,583 20,830 20,925 2020 2021 V0 change 0
Total 349,859 343,836 361,044 338,995 361,079 361,824 o 1o sas s w59
Imports Outstarding Seies =
China 93,495 94,095 82,540 98,533 100,000 100,000 02 92 R | , ‘
European Union 13,441 14,584 14,985 15,664 15,150 15,150 TetlCommitments o . e ot 2 s
Mexico 4,126 4,873 5,867 6,000 6,200 6,200 Row 205 220 15 7%
Argentina 1,674 4,703 6,408 4,882 4,500 4,700 Global Soybeans Production Evolution
Egypt 2,114 3,255 3,650 4,941 4,150 4,150
Thailand 3,078 2,482 3,155 3,831 3,890 3,890 Global Saybeans Praduction (1000 mi)
Japan 3,175 3,256 3,314 3,325 3,410 3,410 00000
Turkey 2,273 2,872 2,411 3,148 3,000 3000 |
Taiwan 2,566 2,666 2,614 2,850 2,900 2,900 ||||
Bangladesh 813 1,179 1,733 2,551 2,800 2,800 “
Other 18,017 19,706 19,121 19,595 20,955 20,704 250000 1 ||
Total 144,772 153,671 145,798 165,320 166,955 166,904 ... |I||| I
Exports
Brazil 63,137 76,136 74,887 92,126 85,000 85000 I ”| |||||
United States 58,964 58,071 47,676 45,777 61,235 61,235 000 Coranthy ln". || | | ||
Argentina 7,025 2,132 9,104 10,002 7,000 7,000 . HHHTHH
ssa i .|||||||||||||||||I||II||||I Ul
Canada 4,592 4,925 5,258 3,907 4,200 1 g A A G I P
Other 7,675 5,874 6,999 6,747 5,953 5,785 A Uniked Saies WChina Argentina wBrazd WOthers
Total 147,522 153,167 148,825 165,178 169,688 169,720
c rush Source: USDA
China 88,000 90,000 85,000 91,500 99,000 98,000 510 P!



Table 11: Palm Oil: World Supply and Distribution

Thousand Metric Tons

Ve g eta b I e 0 i IS G I o ba I Iy 2016/17 2017/18 2018/19 2019/20 2020:;: 2020:'2-::

_________________________________________________________________ Production

World's Veg Oils production - 2019/2020 : Paim, Soy and Rapessed oils account for 77% of | Moty g s 30,200 P 10900 1o.600
the total vegetable oils globally currently 1 Thailand 2,500 2,780 3,000 2,800 3,100 3,100
: 1 Colombia 1,146 1,627 1,631 1,529 1,559 1,559
H 3 Nigeria 990 1,025 1,130 1,220 1,280 1,280
! | £ 50 . 3 Other 5,758 5,922 6,074 5,897 6,125 6,054
«Oil, Palm : nerease on pas years: 3 Total 65,252 70,537 74,135 73,201 75,464 75,093
« O, Saybean total oils production increase of 1122% 3 Imports
India 9,341 8,608 9,710 7,398 8,700 8,400
Oil, Rapeseed China 4,881 5,320 6,795 6,719 6,900 6,900
« 0l Eurcpean Union 7,217 7,079 7,349 7,639 6,800 6,800
Sunflowerseed Pakistan 3,075 3,093 3,175 3,275 3,450 3,450
Ol Coconut Bangladesh 1,347 1,637 1,569 1,510 1,650 1,650
0il, Cottonseed RO: 13.5% Production evolution — past 50 years United States 1,367 1,527 1,526 1,517 1,450 1,450
« Oil, Olive 40000 Philippines 1,165 1,167 1,055 1,130 1,225 1,225
Egypt 1,323 1,095 1,011 1,154 1,200 1,200
70,000 Kenya 767 764 915 1,143 1,050 1,050
60,000 Russia 849 989 1,098 1,054 1,050 1,050
50,000 Other 14,858 15,368 16,298 15,357 16,456 16,543
40,000 Total 46,190 46,647 50,501 47,896 49,931 49,718
30,000 Exports
Indonesia 27,633 26,967 28,279 26,249 28,850 28,850
20,000 Malaysia 16,313 16,472 18,362 17,212 17,275 17,275
10,000 Guatemala 718 800 828 757 850 850
0 Colombia 502 697 677 611 725 675
Q@’:\o}:@;\m;\s\; a%m F S &w‘ Pof e@ﬁsp;@ﬁi@i@i: b:; V'\‘\m@"i 19'\“-.@‘ SO0 Papua New Guinea 664 684 720 565 570 ) ;70
oo ,é\ s A s L_)Q?‘qq; i° '§5 ey tgf‘qq &W@@Q 59?‘{]93”?3@\ '\:\‘.\ ? g Other 3,061 3,038 2,906 2,948 3,068 971
Source: USDA, Novermber 2020 Total 48,891 48,658 51,772 48,342 51,338 51,191
Oil, Palm  =====0jl, Rapeseed Oil, Soybean Domestic Consumption
Table 06: Major Vegetable Oils: World Supply and Distribution (Country View) Indonesia 9,125 11,565 13,721 14,645 15,050 12050
India 9,250 9,170 9,205 8,078 8,880 8,680
Million Metric Tons European Union 6,300 6,950 6,960 6,900 7,100 7,100
China 4,750 5,100 7,012 6,433 6,920 6,920
Feb Mar Table 09: Soybean Oil: World Supply and Distribution
2016/17 2017/18 2018/19 2019/20 2020/21 2020/21
Thousand Metric Tons
Production Feb Mar
Indonesia 41.10 45.08 47.22 48.32 49.43 49.43 2016/17 2017/18 2018/19 2019/20 2020/21 2020/21
China 26.76 27.77 26.43 27.64 28.86 28.67 ;
~ 71.91 Production
Malaysia 21.13 22.02 23.24 21.53 12.28 =L China 15,770 16,128 15,232 16,397 17,741 17,562
European Union 17.95 18.94 18.79 18.50 18.53 1B.76  |ited States 10,035 10,783 10,976 11,299 11,596 11,626
United States 11.43 12.11 12.20 12.63 13.04 13.07 grasi 7.755 8,485 8,180 8,850 8,750 8,950
Brazil B.73 9.60 9.50 10.22 10.08 10.26 Argentina 8,395 7,236 8,044 7,676 7,720 7,900
Argentina 9.87 8.7 9.61 9.00 9.11 9.27 European Union 2,736 2,841 2,964 3,107 3,202 3,202
Other 51.40 54.08 56.67 59.66 58.24 58.01 India 1,620 1,386 1,728 1,512 1,710 1,730
Mexico 820 937 1,100 1,110 1,145 1,145
Total 188.36 198.38 203.64 207.51 209.58 209.38 Other 6,618 7,403 7,779 8,301 8,438 8,483
Imports
i Total 53,749 55,199 56,003 58,252 60,302 60,598
India 15.43 14.47 15.25 13.72 14.87 14.72 Imports
China 8.00 8.65 11.41 12.62 12.54 12.66 India 3,534 2,984 3,000 3,614 3,600 3,800
European Union 10.87 10.67 11.54 12.49 11.02 11.05 china 711 481 783 1,000 1,100 1,100
United States 4.73 4.78 4.70 4.93 4.83 4.83 Bangladesh 830 859 985 685 750 750
Pakistan 3.25 3.20 3.27 3.34 3.53 3.53 Algeria 674 776 839 699 650 650
Bangladesh 2.18 2.50 2.56 2.20 2.40 2.49 Morocco 497 502 536 573 560 560
Egypt 2.16 1.83 1.58 1.92 1.85 1.88 ;E"‘ - ::: ;:i if: j;g iig if:
. uropean Union
Malaysia 1.13 1.12 1.65 1.44 1.55 1.65 Korea, South 206 276 — 202 200 400
Turkey 1.58 1.29 1.37 1.83 1.36 147 colombia 352 344 343 387 370 380
Korea, South 1.02 1.05 1.19 1.23 1.38 1.38 Egypt 246 227 274 396 300 350
Other 25.63 26.32 27.24 26.95 27.72 27.64 Other 3,006 2,624 2,590 2,508 2,735 2,746

Total 75.97 75.88 81.75 B82.69 83.04 83.20 Total 10,980 9,860 10,682 11,299 11,440 11,711
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SIGNATORIES

MONGOLIA

N. KOREA
CHINA JAPAN
SOUTH

/ macao. HK. KOREA Under World Trade Organization (WTO)

) - FAIWAN rules, Hong Kong (H.K.) and Macao are
1 AGS treated like separate countries for trade,

“ though they're officially part of China.

THAI. PHILIPPINES g Y P

/‘ MYANMAR VIETNAM ) . . )

\CAM. China also claims Taiwan, but accepts its
separate participation in world trade under
BRUNEI the compromise name "Chinese Taipei".
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Countries colored according -
to actual customs control
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RCEP Facts & Figures

Global GDP

®
. ASEAN + 3
‘ ASEAN + 5

ASEAN ASEAN +3

28%

Global Trade

Brunei China
Cambodia  Japan
Indonesia South Korea
Lao PDR

Malaysio ASEAN +5
Myanmar

28%

S Australia

hil . . .
Smconore New Zealond Global Population China, Japan and South Korea projected to gain
Thaland most from RCEP

etnam

(Pact’s estimated effect on exports in 2030, in billions of dollars)

30%

} Japan
» / ’ South Korea

-

How Asia’s major trade pacts, U.S. and India stack up

u.S.
GDP Population Trade (In trillions
(In trillions of dollars) (In billions) of dollars)
0O 10 2 30/0 1 2 3|0 5 10 15
Australia
CPTPP
U:S: New Zealand
United States— European Regional Comprehensive India
Mexico-Canada Economic Area Economic Partnership
Agreement

2019 figures for GDP and population; trade data for Japan, . . : :
New Zealand and Myanmar from 2018; Laos from 2016; all others 2019 Simulations under trade SRl enwronment .
Source: World Bank Source: World Bank Source: Peterson Institute for International Economics




The complex web of Asia-Pacific trade deals

RCEP

ASEAN _— /

Cambodia | Indonesia
Canada
e Maiaysia > Chile <
Laos Philippines \\
Singapore Mexico
Myanmar | Thailand Vietnam | _ N pery <
=
India United States
Framework of Major Asia-Pacific Trade Deals
N If ly n |8 Withdrew
CPTPP ®
- ® o
‘ ‘*’ India
y New Zealand Japan “
Chile Canada
RCEP
= )| @ & S =
Peru Mexico Vietnam Malaysia Singapore Brunei
Sl ™ D = O |
Ape ~—— South K
& =1 15 Indonesia Philippines Thailand Laos o ores
E UK
Withdrew To join? U ° g
Myanmar Cambodia ASEAN China

Source: Compiled by Nikkei Asia

Economic partnership agreements with Japan

Trade agreement with Japan

Free trade or Closer Economic Partnership agreement with China
Free trade or economic partnership agreement with Australia
Free trade or economic partnership agreement with New Zealand

Asia-Pacific Regional Trade Groups
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IS THE CAl DOOMED ALREADY?







THE POPULATION OF

CHINA

IN PERSPECTIVE

Each country’s size in this map has been
scaled to represent its population size.

The population of
China is 1.44 billion
which is more than multiple regions combined
including: South America, Europe, the U.S. &
Canada, and Australia & New Zealand

VISUAL on of data by United Nations, Department of
CAPITALIST Econor d Social Affairs, Pog

2\ o o : : -
COLLABORATORS RESEARCH + WRITING Avery Koop, Raul Amoro: \f/' @r .‘\e @vi | 3 com

U.S. agricultural exports to China, 2007-2020

Billion dollars
35

30 i
25 | —
20 i . -

15 -—

10 - : =

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

® Grains and feeds
m Cotton, linters, and waste
m Total forecast exports

m Qilseeds and products
Livestock, meats, dairy, and poultry
u Other exports

Notes: Base year=2019. Data are presented by fiscal year ending September 30.
Forecasts for 2020 are based on policies in effect at the time of the May 12, 2020 USDA
World Agricultural Supply and Demand Estimate.

Source: USDA, Economic Research Service using data from the U.S. Agricultural Trade Outlook.

Yuan Internationalization
Daily yuan trading turnover hits fresh record in offshore centers

W UK. W North America

£120 Billion

100

80

60

40

Q2 Q4 Q2 Q4 Qz Q4 Qz Q4 Q2 Q4
2016 2017 208 2019 2020

Source: Bank of England, Mew York Fed Foreign Exchange Committee
Mote: LLK. and Morth America volumes combine spot, forwards, non-deliverable fowards,
swaps, and options
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Major targets of China's 14th Five-Year Plan (2021-25)

Keep major
economic
indicators within
an appropriate
range

Increase life
expectancy
of Chinese
citizens by 1
year

Above 7%
annual growth
in research &
development
spending

Promote green
development

Keep urban
unemployment
rate within 5.5%

Promote the
high-quality
development
of the Belt
and Road

G_L()B& Source: Government Work Report 2021

Raise urban
residents to
657 of the
population

Usher in

new stage

in building a
Peaceful China

ik

Editor and graphic: Jin Jianyu and Chen Xia/GT



Donald

Trump announces import
tariffs: 25% on steel,
10% on aluminium

Beijing responds with list
of 128 products to face
15-25% tariffs if talks fail

v July

Start of trade war despite
efforts to calm the waters

vV Dec
Truce

Washington suspends
planned tariff hike
for 90 days

Beijing pledges to buy
American goods

v May 2019

US raises duty rates on
existing tariffs covering $200 b

to 25% from 10%. The tariffs
\ﬁrst took effect Sept 2018 /

US-China
trade war

us China

Main developments

A Nov

Trump backs law supporting
pro-democracy protestors
in Hong Kong

China slaps sanctions on
charities based in US

A Sept

China complains to World
Trade Organisation

New US tariffs take effect

A June

Donald Trump and Xi Jinping
relaunch negotiations

China raises tariffs on US
imports worth $60 billion

Xi
Jinping

¥ Dec

Truce, preliminary agreement

US scraps new tariffs
on Chinese goods

China suspends introduction
of tariffs on some US goods

v Jan 2020

US removes “currency manipulator”
label it imposed on China

China reports trade surplus with
US narrowed in 2019

US says expected trade deal has
no agreement to reduce tariffs

Signing of "phase one"
trade agreement, Jan 15

AFP Photo © AP
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IMPLICATIONS OF A U.S. - CHINA TRADE WAR

PRETB PTE LTD

US-China Trade War Tariffs: An Up-to-Date Chart

Average tariff rate, percent

2018 2019 . 2020

-0.2pp on

' December
: hres 26,2019
| » ‘ :
' +46ppin _.7/ five months |
m ' four months ,* m
e i o PP ' <1.7pp in
! =~ eight months__ . i | FebESary

m +90pp in , 2020

+.1ppin three months :

three months '

China’s tariffs ; . ' 21.8 i
on US exports ! | 211 :

/ +8.2pp in
/' three months
""" six months -_-_ /

United States

W Further escalation in trade tensions could dampen otherwise upbeat econo-
mic sentiment in the U.S. and disrupt business investment plans

‘ W U.S. firms could lose out given their significant revenue exposure to China as

well as their deep integration into global supply chains—which often pass
through China

2015 2016 2017

Economic Growth Inflation

US tariffs on o2
. Chinese exports ¥
China P ¢
W Afull-blown trade war with the United States could severely harm China'sexter- [N - < ===~ six months ==~ m

nal sector and have a knock-on effect in manufacturing activity

B Economic instability would prompt the government to use old recipes—cheap
credit and investment—to shore up growth, threatening the ongoing economic
rebalancing

o3 ann. var. %

2015 2016 2017

: : 7 Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar
e 2018 2018 2018 2018 2018 2018 2019 2019 2019 2019 2019 2019 2020 2020

""" 18

| - 16 16 23 23
‘ 63 15

07 018 2019 007 018 2019 2013

FOCUSECONOMICS

FocusEconomics Consensus Forecast, May 2018



US-China phase one tracker: China’s purchases of US goods

US exports and China’s imports in 2020 of all goods covered by the phase one deal

a. US exports and China’s imports of all covered goods in 2020, billions USD

180 2020 Purchase commitment (total, Chinese imports) $173.1 billion .
160 2020 Purchase commitment (total, US exports) $159.0 billion , ~ -
- - ]
140 _— c = -
120 _-=" _.-7 $99.9billion
- P actual purchases,
- . (Chinese imports)
100 - -
80 L - .- -
T el $94.0 billion
60 .- - actual purchases,
e LT (US exports)
40 — LA
20 Le=3%"
s~
0 laz= L 1 1 1 1 1 1 1 1 ] |
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
b. China’s imports by product type, billions USD
Agriculture Manufactured goods Energy Uncovered
40 2020 commitment (total) e 120 30 Total 2017 imports 45.6
$36.6 billion ,* 100 25 A
. 35.0
Actual purchases =
23.6 billion &0 20 >
L = 60 15 L. - r
40 10 -
20 5 L ’,’
1 O 0laZ ]
Dec Jan Jan Dec
c. US exports by product type, billions USD
Agriculture Manufactured goods Energy Uncovered
35| 2020 commitment ctotaly ,* 100 99.4 0
20 $33.4 billion « . 25
25 Actual purchases .
$27.3 billion .* 570 20
20 : 60 .
. 1 r 15
40 .
o 10 -
10 20 ol e
5 L 5
0 .1 0 R o] A%
Jan Dec Jan Dec Jan
#PIIECharts Learn more at piie.com/research/piie-charts
!!5 PIIE Note: Numbers may not sum to total due to rounding. “Uncovered” products refer to China's imports from the
!=l United States not addressed by Annex 6.1. Prorating the 2020 year-end target to a monthly basis is for

illustrative purposes only. Nothing in the text of the agreement indicates China must meet anything other
than the year-end target. Monthly purchase commitments are seasonally adjusted based on 2017 data.

Sources: Constructed by the author with US export data from US Bureau of the Census, Chinese import data from
International Trade Centre (Trademap) for 2017 and from Chinese customs for 2020, and product
categories set out in Annex 6.1 of Economic and Trade Agreement between the United States of America
and the People’s Republic of China.
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Figure 1

The phase one deal does not cover all US exports to China,
vet still sets incredibly ambitious targets

Total US goods and services exports to China, billions USD

300 Export value required
by phase one deal
250 $257.5 bn\\‘;
%$210.9 bn %
200 \
i \
I
150 - Goods and services not covered
in phase one deal ! \
100 Services covered \
50
Goods covered \
0] 1 L&
2006 2008 2010 2012 2014 2016 2018 2020 2021
!EE PlIE Sources: Constructed by the author with US export data from US Census Bureau, US Bureau of
!.. Economic Analysis, and Annex 6.1 of “Economic and Trade Agreement Between the United

States of America and The People's Republic Of China; Phase One.”
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2-year relative performance chart of global edible oils vs benchmark gasoil/diesel prices
Edible oil prices have sharply outperformed diesel prices over the past two years

CRU PAOIL JUN1 3911 < SOYBEAN OIL MAY1 5489 GRAIN RPEO-NLEURO-P1 1080.00 GRAIN SUL-EXWBE-P1 107500.00 GAS OILAPR1 53825 Mixed ~

PRICES SHOWN AS PERCENT CHANGE FROM MID-MARCH 2019 |
Black Sea sunflower oil export price [ 140-00%
U.S. soybean oil futures | 100.00%

Netherlands refined rapeseed oil price A

A‘h a - 20.00%
--18.07%

- —40.00%

ICE gasoil (diesel) futures price

|

R

- —60.00%

Source: Refinitiv

May Jul Sep Mov 2020 Mar May Jul Sep Nov 2021 Mar

1D 5D 10D ™ M 6M YTD 1Y 2Y 3Y 5Y 10Y 207 Max 18-Mar-2019 - 15-Mar-2021 E
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OUTLOOK OF 2021 CHINA OLEIN MARKET - IMPORT PROJECTION & COVERAGE

500

300

200

100

-70

Jan Feb Mar Apr May Jun Ji

2021 China Olein Import Projection (000MT)

1 n | |
Aug Sep O Nov De

W Projection mEstTraded Vol

DCE May21 Olein Import Margin (USD/MT)

i C

" & )
SO MR

Market Share
In-house Importers 15-25%
Flat Price Traders 0-20%
Imp Margin Traders 55-85%

Given the tightness in China vegetable oil SnD and Palm’s
competitiveness, expect 2021 China Olein imports at around 5.1
to 5.5 million MT. Assuming Stearin imports at 1.6 million MT, total
Palm import would be around 6.7 to 7.1 million MT, up 400-800
KMT YoY.

Forward coverage is mainly till May2021. Negative import margin,
high inverse and high flat price are the reasons of low LH21
coverage.

Inverse and high basis are likely to roll over to open the import
margin window if the perception on crop production recovery stays
to depress the futures price. If so, Chinese importers will be hand
to mouth buyers.

Hedge fund's trading behavior continues to bring price volatility
and therefore affects the physical buying pace.

Source: AQSIQ, Cofeed, Cargill, March 2021
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https://www.cmegroup.com/newsletters/monthly-palm-oil-report/march-palm-oil-update.html
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e s Important Disclosures

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment.
This document is intended only to facilitate Client discussions with PRETB Pte ltd. Please be aware that, where any views have been expressed in this report, the author of this report may
have had many, varied views over the past 12 months, including contrary views. A large number of views are being generated at all times and these may change quickly. Any valuations or

underlying assumptions made are solely based upon the author’s market knowledge and experience. Furthermore, the information in this report has not been prepared in accordance with
legal requirements designed to promote the independence of investment research. The given material is subject to change and although based upon information which we consider
reliable, it is not guaranteed as to accuracy or completeness. PRETB Pte Itd believes that the information contained within this report is already in the public domain. The material is not
intended to be used as a general guide to investing or as a source of any specific investment recommendations. Investors with any questions regarding the suitability of the products
referred to in this presentation should consult their financial and tax advisors.

This material does not constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is unlawful to make
such offer or solicitation. Persons into whose possession this document may come are required to inform themselves of and to observe such restrictions.

PRETB Pte Itd is part of an affiliate partners network. This means that many of the introductions made on your behalf could result in them paying us referral fees for sending them new
clients for certain products of theirs. Being a part of this network makes it possible to get our clients the best possible coverage and market access in various fields of business that we as
PRETB Pte Itd feel are the most informative, professional and value-for-money available in the world at the time of our engagement with you. We are continuously reviewing our partner

network, to make sure that PRETB Pte Itd delivers the best advice available to you. The SSKN is where we believe we add the most value to you.



